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INTRODUCTION
The Government of St Kitts and Nevis esteems as high priority the initiatives included in the Plan of Action and Declaration of Quebec City of 2001, and the Declaration of Nuevo Leon of 2004, and is committed to implementing the pledges made during the Special Summit of the Americas (Monterrey 2004).  

Democracy

Electoral Processes and Procedures

In accordance with the Constitution, citizens have the right to elect their government by peaceful means.  Citizens exercise this right in practice through elections usually held at approximately 5-year intervals on the basis of universal suffrage. In the last general elections held in October 2005, a multiparty political system existed, in which political parties were free to conduct their activities.  It was conducted peacefully and the Commonwealth Expert Team that observed the election judged it credible and concluded that it reflected the desire of the electorate. Notwithstanding, the Government is committed to enhancing the electoral process by drafting new elections laws, and introducing a new voter registration and identification system. 

Transparency and good governance

Several Acts have been passed to create an atmosphere of transparency and good governance, including, inter alia:  Financial Services Intelligence Act (2000), Recording of Court Proceedings Act (2002); Tax Administration and Procedures Act (2003), Private Investigators and Security Awards Act (2004); Financial Services Commission Act (2000) for the purpose of combating money laundering.   The Intelligence Unit’s responsibilities include collecting, receiving, analyzing, and acting upon suspicious transaction information, liaising with money laundering intelligence agencies outside St Kitts and Nevis. 

Immediately after the October 2004 general elections, the Ministers’ portfolios were reshuffled to facilitate even greater efficiency, cohesiveness and accountability in the discharge of ministerial functions.

All public sector boards have been reconstituted to ensure that the skills and expertise of board members match the requirements of the respective boards, and that each board has the appropriate balance in experience, technical knowledge and managerial capability to ensure the effective and efficient discharge of the its functions
Combating Corruption

In August 2004, the Government of St Kitts and Nevis, in fulfilling its responsibility to prevent corruption, ratified the Inter-American Convention against Corruption, in accordance with its national legislation and is in the process of engaging in programmes of a follow-up mechanism for the implementation of the Convention, and which will support similar efforts in multilateral institutions and the Summit Plan of Action. 

The Financial Services Commission monitors all financial services including the carrying on of and; the provision of services in relation to the businesses of investment, asset management, trusteeship, company administration, the provision and administration of corporate and other business structures and any matters ancillary to such businesses or structures.  The Proceeds of Crime Act provides for the freezing, forfeiture, and confiscation of the proceeds of crime; to create new offences and procedures for the purpose of forestalling and preventing money laundering, and to enable the enforcement of overseas freezing, forfeiture, and confiscation orders; and to provide for related incidental matters.

Civil Society

The democratic practice has been deepened by the introduction of a broader consultative process, involving civil society. The Government has, in the national interest, sought advice from the Chamber of Industry and Commerce, and professional bodies, including the Trade Union, and the Church on issues related to the governance and the functioning of St. Kitts and Nevis.  In his 21st Anniversary of Independence Address, the Prime Minister of St. Kitts and Nevis recommitted his Government “to strengthening all of the democratic institutions, so that the next 21 years will reveal a polity even stronger in democratic traditions.”
Media and Communications

Constitution provides for freedom of speech and of the press, and the Government generally respects these provisions in practice.  The Government has created a liberal the government’s own radio and television station.  Moreover, the Government has facilitated the production of the first daily newspaper in St. Kitts and Nevis - the St. Kitts and Nevis Sun, and encourages greater variety in activist print media.

Financial Services
Corporate Social Responsibility

St Kitts and Nevis as an active member of the Organisation of Eastern Caribbean States (OECS) welcomes the Draft Corporate Governance Principles for Caribbean countries, which the Eastern Caribbean Stock Exchange is currently formulating.  Though the principles are not law, they will reflect the standard for good governance practices, among all stakeholders, including the public, throughout the Caribbean.

In March 2005, St Kitts and Nevis hosted the Second Meeting of the Caribbean Corporate Governance Forum at the Eastern Caribbean Central Bank (ECCB).  The Prime Minister in addressing the 150 delegates called for principles of fairness, integrity, morality, responsibility and accountability issues to afford customers the opportunity for input.
Investment

St Kitts and Nevis has become one of the more recent international financial centres to emerge in the world. The Government of St. Kitts and Nevis has continuously embarked on a program to diversify the agricultural sector and stimulate the development of other sectors of the economy. Observation of international initiatives against money laundering and terrorism creates a climate conducive to doing business.
Through the institution of a program of investment incentives for businesses contemplating locating to St. Kitts or Nevis, the Government has encouraging both domestic and foreign private investment.  Policies which provide liberal tax holidays, duty-free import of equipment and materials, and subsidies for training provided to local personnel have been implemented. 

The Government of the twin island state has been aggressively pursuing investors, especially in the tertiary industry and has attracted 5 star hotel developers.  Local legislation has been adopted to increase its niche and range of services.

The foundations Act 2003 (No. 8 of 2003) was passed in September 2003, and came into effect on January 31st 2004. This piece of legislation provides for the establishment of private foundations (exempt and ordinary) in St. Kitts. 

Disaster Management

By adopting the Development Control and Planning Act #14/2000, the Government of St Kitts and Nevis continues to reduce vulnerability to disasters, Its Board regulates and monitors the construction industry and ensures that all construction complies with the Building Code.

With financial assistance from the World Bank, the Government has constructed five (5) Community Centres/Emergency Shelters, three (3) on St Kitts and two (2) in Nevis, consequently increasing the emergency sheltering capacity on both islands.  Constructed to resist earthquakes and hurricanes, will provide safe temporary accommodation if required in the event of a national disaster.

In addition, the National Emergency Management Agency (NEMA) and Emergency Operations Centre now claim a new building, which is also home to a disaster relief warehouse.  These facilities enhance the country’s disaster management capacity to undertake pre and post hazard impact activities and will be the central point of coordination.  Training sessions, meetings and simulation exercises will also be conducted at the same site.

The Government of St Kitts and Nevis, as part of a regional initiative, has embraced the concept of Comprehensive Disaster Management (CDM) - a mechanism to incorporate disaster management in national development.  This strategy, along with additional measures will seek to mitigate the impact of future disasters on these islands.
Justice

Combating the Drug Problem and Related Crimes

Realizing the need to establish a local unit to successfully address the drug problem and related crimes, the Government moved to establish the National Council on Drug Abuse Prevention through the Act of the same name in 2000. This Act provides for the prevention and abatement of the misuse and abuse of drugs; to provide for the rehabilitation of victims of misuse and abuse of drugs; and to provide for a centralized co-ordination of anti-drug activities in St Kitts and Nevis.

The Government of St Kitts and Nevis welcomed the opportunity to again participate in the Third Round of the Multilateral Evaluation Mechanism of the Organisation of American States (OAS).  The country recorded significant progress in the fight against drugs.  Through the National Anti-drug Strategy (2000-2005), the outcome has been successful with a reduction of supply and demand, effective control measures, strengthening of institutional framework, excellent programme evaluation and reduction in money laundering.  The National Council on Drug Abuse Prevention is responsible for coordinating demand reduction, and drug-related statistical data.  It engages in the Inter-American Uniform Drug Use Data System (SIDUC) and the Uniform Statistical System on Control of the Supply Area (CICDAT).  In 2003, the Government enacted the Pharmacies Act, which regulates and monitors pharmacists, pharmacies, the sale and storage of drugs, controlled drugs and poison.

In an effort to combat drug-related and other crimes, the Government ratified the Convention Against Transnational Organised Crime, the Inter-American Convention against the Illicit Manufacturing of and Trafficking in Firearm, Ammunition, Explosives and Other Related Materials. The most recent amendment to the Firearms Act 1967 was completed in 2003.  National Laws, which require that firearms be marked at time of manufacture and on importation, have been enacted.

The Federation of St Kitts and Nevis continues to enforce a variety of legal instruments criminalizing money laundering, in particular, the sanctions to be applied in case they are infringed.  Such laws include Organised Crime Prevention and Control Act 2002, an Act to give effect to the Convention Against Transnational Organised Crime.  Under this Act, any person who engages in organized criminal activity and found guilty of an offence under the Act may be liable to a fine ranging from $1,500,000.00 to $200, 000.00 or to imprisonment for a term of 5 to 25 years, depending on the severity of the crime.  Another Acts passed to combat crime includes the Anti-Terrorist Act of 2002. 

Human Rights

Human Rights of Children and Adolescents

The Government of St Kitts and Nevis generally respects the rights as outlined in the Constitution.  The Government is committed to children's rights and welfare and has incorporated most of the provisions of the U.N. Convention on the Rights of the Child into domestic legislation. According to the law education is compulsory up to the age of 16; it is free and universal. More than 98 percent of children completed school. Under the law, the age of consent is 16.   Child labor is addressed in the Employment of Women, Young Persons, and Children Act (2002).  Legislation regarding equal opportunity and treatment in employment and protection against sexual harassment are currently being reviewed for passage.

St Kitts and Nevis ratified the International Labour Organisation (ILO) Conventions on the: Discrimination in respect of Employment and Cooperation, Prohibition and Immediate Action for the Elimination of the Worst Forms of Child Labour, Abolition of Forced Labour, Minimum Age, etc.  In May 2005, the Government of St Kitts and Nevis issued a Declaration of Minimum Age for Amission to Employment or Work within its territory, to accompany the Instrument of Ratification on the International Labour Convention (ILO) No. 138.

Human Rights of Women

The law is void of any impediments that prevent women from participation in leadership roles in government and politics.  The Speaker of the National Assembly is female, 3 of 4 magistrates are female, the court registrar is female, and 6 of 11 permanent secretaries are female.

Infrastructure

Telecommunications

St Kitts and Nevis signed unto the Eastern Caribbean Telecommunications Authority (ECTEL) Agreement some three (3) years ago.  The outcome has been beneficial in positively impacting the direction of the telecommunications sector in St. Kitts and Nevis.  Liberalization of the telecommunications market has removed the monopolistic approach to the industry in the Federation and now allows for more cellular phone companies to compete fairly in the local market.

Growth with Equity

Enabling Economic Environment

In 1994, the United Nations Development Programme ranked St Kitts and Nevis first among the best countries to live and second best in the Caribbean and Latin America.

Efforts to reduce and eradicate poverty have intensified.  Numerous social development programmes attract poor people and cater to their needs even more effectively.  Efforts are being pursued to revise the taxation systems to shift the burden of taxation away from the poor. The Government is very sensitive to gender issues and much care is given to the needs of the elderly.

According to the International Monetary Fund (IMF) Report on their Article IV Consultations with St Kitts and Nevis, “The fiscal position improved markedly in 2003-2004, with the primary deficit of the central government expected to record a small deficit of ½ of one percent of GDP.  The primary deficit of the central government was cut by 10% of GDP in 2003, reflecting major reductions in capital outlays, as well as improved revenue collections (largely due to strengthened tax administration) and enhanced control over non-interest expenditures.”

Thousands of people now own real property and over 1,600 low-income families now live in their own homes through the direct involvement of the Government in the housing market.

Education

The Education system of St Kitts and Nevis is amongst the highest quality and places 39th in the world in the 2003 United Nations Report.  Results from the Caribbean Examination Council continue to improve annually.

The Education Act, 2005 has been enacted to provide for a regulatory system for the delivery of educational services. This Act will also administer the education system, enforce compulsory school attendance, and outline the rights and responsibilities of parents and students.

Conclusion

The Government of St Kitts looks back proudly at the advances it has made in development of all areas and looks with great anticipation to continuing to implement initiatives that will result in satisfying the mandates of the Third Summit of the Americas and beyond.

